A STUDY IN FORESTRY AND LAND USE ECONOMICS

by I. G. Morison

Just four years ago in July 1957, Dr. H. P. Schapper,
Reader in Agricultural Economics at the University of W.A.,
sought permission from the Conservator to show a party of his
senior students the work being carried out by the Forests
Department in the Blackwood Valley.,

For many years economists had been aware of the
economically ursound condition of farming over large areas
within the foraost belt and for many years they had put forward
proposalils for the correction of this condition, but these were
largely ilgnorei by governments and scoffed at by farmers, and
the unhappy stzte cof affairs continued.

Dr. Schapper saw in the Forests Department’s action of
re-purchasing farm land for pine growing most of his economic
proposals bein: aprlied in practice, e.g. the change over from
dairy farming ‘o a type of farming more suited to the environ-
ment - in this case tree farming - the "assisting" out of the
farming indust:y of people who were receiving below average
returns for th:=ir labours - the Department's cash purchases
"rescued" many such peopie, Who else would want to change
places with them? ~ the Department’s policy of buying (where
possible) only the higher rockier areas, less attractive for
agriculture, provided some farmers with much needed capital to
further develoc> their more fertile lands. In some cases this
capital was su.Ticient to allow farmers to purchase other small
areas of ferti.e country and so amalgamale farms into larger
and more econciic units,

This exewple of theoretical agricultural economics in
action and suc essful ection at that, to everyone's mutual
gain, set Dr. Schsrper and some of his senior research students
thinking sericisly on the importance of forestry and the timber
industry to th- Sovth-west as a whole., Here was an alternate
primary indust-y utilising more fully the resources of soil
and climate, more suited to the environment in that it was a
natural forest habitat, and with marketing conditlons that re-
guired no spec.al subsidy or protection to make it operate
profitably. T is in fect was what agricultural economists had
been seeking f-r years within their own various agricultural
pursuits.

These thiughts led to further discussion between the
Agricultural Economics section and the Conservator and it was
decided to car:ry out a detailed investigation into the
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economics of forcstry in the south west and compare it with
the economics of agriculture aos Practised in the same areas,

The agricultursl side of +the in
covered by a Senior Resecar p tudent and =
ion

vestitation was well
cn 5t n R
ician under the directi of Dr. 3chapper,

Beconomic Statist-

For the nurposes of supplying the forestry and timber
industry data npcesdofv 2 de Lv“taen al forestry officer was
seconded to the University staff for = period of twelve months.
It was intended that the forester, in addition to supplying
the technical and economic data on Tforests and forest products,
would become familiar with comparative budgeting, progreamming
technicues and econom1c decision making, all of which could be

applied to forestry thinking and planning.

This study has recently heen compvatcd and a full
detailed report is being Prepared by the rescarch team and will
be published shortly, __s report will be a major contribution
to lend use economics in the south west of Yiestern Austraeliz,.

A peaper on the subject was read ot the Annual Con-
ference of the Austraolian Agricultural Sconomics Society in
Cenberra in Februs fdp and will De Dﬂolished in the December
issue of that Socie? ty's Journal, This Paper by Treloar and
Horison entitled "IZeconomic Conperisons of Forestry and Agric-—.

ulture' deels in Getoil with cconomic 1rpllcotlo_u of the study
rather then with the results,

An article w11" e published in the next issue of the
Institute of Forester's M ewsletter setting out 2 description
of the study method =nd a simple statement of the findings,

In all cascs the resulis favour forestry =nd this
migt continue to be so while Forestry, or the tlnﬂef industry,
continue to make = profit, nowever small, because in every
case Agricultural pursuits returned o net lo 083 per acre after
farmors wages and interest on invested capital were deducted,

Aport from any value the resulis of +he study might
nave, there is no doubt that the closo contact between the
Porests Depariment and the Institute oY Agriculture over the
twelve month period hes y each o great deal shout +the

other.

ssible for the agricultural
work together without first
e other's profession,
rch over a long period
at the grcatest long

economists
having some elementea
end 1t was probabl

to understaond the othe
term benefits will res

On numerous occesions the agriculturalists were taken
into the forest nd, with the assistance of senior officers
of the Department, were taught the principles of sylviculture

and management,

Chartered seroplane flights were made over the forest
to indicate the scattercd nature of agricultural development
and the severe forest Tire damage resulting from this develop=
ment.

Apart from the seconded officer a number of other
officers ascisted in the study from time to time in
pecial ficlds of hordwood management and svlviculture
d pine management and these officers no doubt learnt some=
i f the economic anproach in the process,
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The idezss of the economists are by no means uncon-—
ditionally accepted by bracticing farmers - in fact there is
some strong feeling between the two. FEven governments are
loath to heed their asdvice. It looks for instance as if
broposals put to the Dairy Industry Committee of Engquiry by
the economists and recommended to the Commonwealth Government
by that committee will be ignored,

The University Agricultural Economics Section has
given assistance and training to the Farm Management Club
Advisers and, in every case, these advisers while at the
University have shown great interest in forestry, particularly
in their own club area. Forestry officers are urged to make
contact with these men if a club has to be Tormed within
their divisions., At Present Clubs have been formed in ManJjimup,
Margaret River, Pinjarra, Brunswick and Bussclton.

The infiuence ol the agricultural economist is increas-
ing daily in our community. More farmers, politicians and
laymen are lis*ening to his ideas ang teachings. Forestry
in W.A, is for-unate that this study has brought out interests
and claims intc close and favourable consideration by these men,

We stand to gein a great deal in the future from this
alliance so long as we can continue to show that tree growing
and the wood uuing indus+tries can operate profitably without
any special as:istance or protection,





