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In accordance with instructions recoeived from you,
deted 5/10/20, I proceeded to Hongkong by &.4%. "¥anowna" to
enguire into (1) the advisability of establishing a Western
Australisn Government Sendalwood monopoly, (%) the question
of apnointing spents mt suitmble rates if monopoly woere formed,
(3) the vhole mandalwood trande in China generclly.

I arrived st Hong Xong on 12/11/20 and eanlled on
the Governor almont immediately, presenting letter from
Governor of Waestern Aumtrnlia. A8 a result of this letter,
the statistion eta. of the whole service were opened to mae,

In all departments asaistance and informstion were moat freely
given, but it was by the Secretary for Chinose Affd rs (Hon.
Mr. B. R. Hallifex) thst I was finally put on the rigbt traok.
He handed me over to Mr.. Jamieson, Commersial decretary to
H.B.M. Legation, snd from then onwrrds my task became much
simpler. Appointmente were made for me wi th mll the londing
firma, in fact, Mr. Jamieson amsisted me and 8implified things
in every posaible manner. He was aleo in a position to mive
me valuable advice re stending of various firms, I should

bs glad if Mr. Jamieaon could he officinlly thmmked throush
H.B.M. Winister Lépation, Pekin.

After oollecting dnta for a week (the most
in*erenting and useful of which is stteched hereto), I wane in
a poaition to state that 80% at lesst of the sandalwood con-
rumed in Chine is fmporied from Wentern Auetralias (seo reve 3

of returns) snd that 90% of the Veat Australisn sanda wood wan
8hinned {0 Hong Xonsa.

. Thua, it was definite that a gufficient mmount of
the trade wee in our hands to ensable us to oreste our
monopoly, mnd thet our Agant, whether a Aritish firm, or a
Balariod man from Western Austrs] in, must be centred in o
¥onm,

My noxt etep was to get into touch with firme
who could adsint me, a0 I oenllnd on Reise & Co., Jurdine,
¥ntheson & Co.Lid., Gilman % Co.. the Kercantile Coy., T'anmers

and Backhonuse, V. 4. Humphries 2 (o. snd Brudley % (0. Frorm
there fima & lot of umeful Information waz pained, but Jnrdine
"athégon  Co., Gilmrn % Co., Mennere and Backhouse snd Bradlay &

Co. were the only firms_aeriounly interesated in sandalwo.d.

“aoch of these firme wns of the opinion thit, if a
monopoly were created in V',A. wood, and outrut restricted to
6,000 tons per annum, thet price'could be conalderably incrensgad,
but that it muot be raised gradumlly. "hia being =, I
asked theso four firme to give me proposals on & commisaion
basis for handling the whole of V.A , mandelwood, in the event
of a monopoly being formed, vayianes that 6,000 tons was the
proposed maximum for any one yeer. The sasncy to he For
9 yenra rnd to be for the “pot penerally 1neludine Jnapnn snd
Federnted Mplany ttates. :

A Jardines hsd alrendy aubmitted & proposrl to asm,
they were verbally informed thrt the chnrges in thelr oripins1
rropossal were considered excernive, They ware nlso inToryped
thrt, unless commiamion nercentrzes ete. conld he conaldaernnl;
reduced by some firm, it w uld ba to our eodvantease to opern un
8 Yortl Austrelian Government Apency in Wone Xone insterd of
ernointing a firm to sct for us. Jrrdines flnnlly agraad
to aubmit with other firma s finsl bedrock quote.
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. I arranged thet all propossls be forwarded to me
throusgh Nr. Jamieson (Uommercinl Hego. to Legation) and arrenced
with him to scknowledge receirt of letters, saying thnt he
would hand asme to me on my return from the North.

It sosmed advisable to me to arrsnge & sort of a ten-
der and bring 1n a third perason, 30 Aas to prevent any possibility
of being accused of corrupt methods in the future. "Hie beinsx
arranged, the general enquiry into the whole trade wag proceeded
with {Reault of enquiries given hereafter under hending of
"General Report), Thia necesasitated poing North before firms
‘had completed their proposals. It resally seemed sdvionble tu
arrenge it thus, e8 it would give me an opnortunity of seeing
what Shankhai might produce before gseeing the Hong Yone propnssls,

After my return from tha North on 4.1.21, Mr.Jemieso:
handed me four laetters giving proposals from Jardine ,Matheson 5%
Gilman & Co., Bradley % (o. and Meanners and Backhouse. Theso
letters ware opened and perused by myself and Mr. Jameson.

Jordine's propossl wes only received on Belal,
a8, although their hemd office ia in Hong Xong, the business
partner ig in Shanghai, end they would not submit final
proposition without consulting him, nnd for this ressan I pal d
several vipita to Jardinee st Shenzhal, and only on the dsy I
left "henprhai d1d they eend finml word to Hong Yong.

The four propositions recelved ate attsched horato;
all four proposnls are intereetine, o5 they contsln niditionnl
informetion, but Jerdine,Mstheson . Qo, offer us alightly tne
best terma, 1-1/10th % sellin: commission, ns asalnst 5il-nn
% Co's 1y% oelling commimrion with provisos, thonest best.

But sfter taking the provieon in Uilmen & Co's vproposnl into
account, Jardine's proposnl wem conmidernd much the better.

All propousals were acknowledsed by letter, copy of game atteched
to eren firm's letter.

A8 I wa#8 preperod to recommend that Jardine,
¥ntheson % Co. be mppointed to our apenacy, they were enllnd
on again on 8/1/21, re lomding nnd go-down rntas, brokernpge
cherges, arranging of charters, ete. As the result of my
converantion with them, a further letter now sttrched 1o their
propounl wes reoceived. This letter explains doubtful points
and really egrees to reduce mome of the minor chnreeu.
drokerape will be reduoced from 4% to 4% on all Wong Xong wood,
provided businae~m is over 200,000 dollers, which it will most
certeinly oa. As Hong Kong tales 90% of W.A. wood, this is
A conaiderable reduoction. chartera will be arranged by them
at no coast to uas, Lending eand go-down charges will be no
greater at any time than public go-down charpas, In their
letter of 3/1/21 these points were not clesr, whilst brokerage
seemod excessive. :

) The termo offered by Jardine,Mathevon & Co. as
they now ninnd are, I consider, most mntisfactory.

Below I will pgive extended statements ghowing
what Jordines offered us before my viait to Chins, n8 we 1 us
the hest ~roposals now submitted. Por theso gtotements I
will teke actuslly quotled contm from time wood srrives in Yong
¥one 41111 disposel of wood. 168 picules {10 tons) mt aversara
rete of 15 dollnrs with 3 moanths' mtornse will he the uasils
uaed, :
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le| JADIRE, MATHREON & Q0.LTD. ORIGIBAL OPPuR 2TMCURYWD THROUGH M. DI3TKS

Lending, boat & ooolie hire on 168 pilouls{10 tons)

@ B cents per pioul .. 13.44
Go-down rent for 3 months on 168 pleuls @ 4 cents per

pioul per month «e 20,16
Pire insurance on 168 pieculs @ 15 dollsrs for 3 months,

<% of gabzo ., s 6.30

Brokerage, §7 on g2520 ., . .o .e .o e 12.60
velling Cormission 24% on #2520 . .o ‘e e 63.00
Gusrnntee of eales 134 on f2B20 .o .. . «o B7.80
Fostnge snd Petties 1/10% on #2520 ., .e . . B.bB2

Totel £186.82

That i8 overhead charges and out of Pocketa, besed on Jardine's
originsl offer on sale of 10 tona of wood, valued at 2520 would
woric out nt #1565.82, or 6.18% of selling rate.

JARDINE'S PINAL OFFTR (see lettera 3/1/21 & 6/1/21)

Landing, bost & coolie hire on 168 piculn «. 8 cents

per picul.. oo B13.44
- Go-down ren' for 3 montha on 168 piouls i 4 gents

per pleuld par month .. £9.16
Mre insurance on 168 plecule ¢ 15 dollers for 3 months

3/16% of #2520 .. .s . e ee 472

) irokersege, ﬁ%kon £8620., .o . e s es  6.30
felling Commisaion 1% on ggB20.. . . ve ee  2H,20
Fostages end Petties 1/10% on g2620 .. .; e ee_ 2,B2

#72.34

T

Thrt ie oveorhead chmrges end out of pociets, with Jardine's final
of?er. on eale of 10 tons of wood, velued =t B2B20, woulad be
772.34, or 2.87% of ®elling rate, and no fee for arranging chertar.

*relILMAD & CO'§ OFPER

fﬂnﬂing.boat and coolie hire 168 pilculs ¢«. 8 cents per pionl £13.44
Go=down rent faor 3 monthae " n ¢ 4 " " "

i . per month  20.16 . i
Fire insurance on 168 ploulr it 15 dollars for 3 fonthe , g

. , 3/16% of gas20 .. . .. R |
drokerepe . 4. of #2620 (havn’ pasumod thet brokerage would 2 '
be reduced acenrdine to provisoc) i

{ .s . e 6-30 -‘_!J

Salling commi s8ion 1&% of ¥3530 e e .w X 031460 ﬂ
|

1

Total ¢ 76,12
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Thet ig, overhead oharges and out of pookets, with Gilman & Co's
of 10 tons of wood, vsluod at £26520, would be §76.12,

¢ffar,on ssle

or 3.08% of melling rate.

2% of feeight money for chartering..

per anaum on 6,000 tone, with a 4

In addition, Gilmen % Co. would solloect

"hia would smount to B6000

0 doller fraight. Gilman & CO.

also wanted a guarantee of 18,000 dollere per annum as minimum

commivsalon.

£y% comminmio
proposal is much like Jardin
guarentee of amles omitted.

n snd 23%

The propoeal from Bradley & Co. wa® based on

ochnrters fea. mhat 18 RBradley % Co.'"

a's originel propossl, with
Hanners % Backhouse have alno

gubmitted somewhat similer texrmn. "hesa two proposals are
not extended herein, but detaile onn he seen in letters
,attached hereto.

~offerced by Gilman % CO.,

From the sbove it will be seen that the terms
offered us by Jardine,Matheson % Co. AT better than thone

the next hesat. For Jardine's

coats, on Average vAlue assumed, WOrk Jut at 2.874%4, wlth
no provigos md no ohertering fee, whilst Gilmen & Co.'S
coots work out st 3.02%, with & proviso thet selling comnlesion

maat be made up to #
lase 1n sny yeal,
per annum from re

Giliman

a G0 .y

18,000 by W.l Govarnment eshould 1t be
mhey nlso would collect sbout £6,000
batesr on chartering of vessels,

Thus 1t will be seen that Jerdine,Matheson & Co.
have piven us a far more straightforward propoaal. than hnve
the salling charges arse .16% cheaper, we have
to pive no guarantee that commission should reasch any fixed
amount, end on chartering of vessels there is about £6000
per annun in Jardine's feavour.

As Jerdine , Mathes

on & (o.Ltd. are the largent and

gnfast f4rm in the Keat, have hnd considerable experience in
aanls of aandalwood, sre repres
us the cheapest termasy they ocan, in my opinion, undertake

the business better than any other firm. I strongly recom.iend
thnt they be appointed our age
out of pockets and 1-1410% sel

sheaper than we ocould

by ov-ening up an agency on our

6,000 tone

now Jardine's ori

picul would hnve ocost us #93.4
of ship at Hong Kong to finel gala. In addition there would
have been s chartering fee approximatine ﬂGOGU per annum,

making 6 total of H99,49Z.

Premantia, except frelght and
offar from Jardines works out

have bean well w rth while,

enled everywhere and have given

nta. mhair terms reslly are
ling commiasion, ant this is

ope to underteke the sellinag of wood

own sgoount.

ginsl offer, bmsed on eale of

of sandalwood at aversge price of 10 dollera per

92 for all charges from prrival

mhig sum includes all costd beyord

mar ine insurance. our preanni
nt $43,344 for ths same service.

It will thus be sesen thet my vigit to China will

for on the financial side 1t will

annble ue to save #56,088 por annum if m nopoly be procoeded
It raeally memsa that, under 8 monopoly, our nelling

with.




chorges in the Xast on 6,000 tona of ssmdnlvwoocd will bo

56,088 dollare less {or over 9 dollars per ton) thm the
gellin: eharges are now for the same numher of tons eelling

at the same rats, for Jardinea oripginally offered us the rates
now raling.

If freight be teken at 40 dollars per ton and
marine insursnce on underdeck cargo snd 13% for on deok
cargo, or say 14 on whole enrgo, we get the following
additionnl ooate,-

dollare
Freight on 168 pilouls ({10 tons) & 40 dollare per ton  400.00

Marine insursnce on 10 tone valued at #2520 ¢ 1% os 25,20

. 425.20
All selling'ohmrges in Hong Xong from Jerdine's

finel offer on aale of 10 tons .. .o ee  T2.34

Add for }elagrnma and contingencles .e .e . .o 240

b00.00

Less rebate of 24% on freight account .. oo 10.00

Total .. s 490.00

Thet ig, all c¢herges from P.0,B8, Fremsntle to final 9sels in Chinn
would be 490 dollars on 10 tone, or, sesy, BC dollars per ton, thus
allowing freisht rebmte for further continpenciesn. All costs
have been worked out for Hong Kong as gt present most ol the
aandelwood is eold there, and 1t would be gold at Shanghal or
eloevhere only when to do mo would return profite st lasat equsrl
to thore of Hong Kong.
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GRNERAL REPORT

WHOLERALE BUSIEEDS

The British firm® of any note in the Eeet who
trade in West Auetralien sandelwood in any lerge quantity
are Jardine-Matheson & Co.Ltd, Gilmen & Co. Bredley & (0.
and Manners and Baokhouse.

Theess four firms, with the Japm egse firm Mitsui
Busapn Xalshs, méce up the much heard of samalwood ring.
This 80 called ring only deals with wood bfought by
Paternon & Co. and John Stewart. "hene two W,A. firms
work togather snd shlp together, and, sa far as aan be
made out, 64% of emoh shipment 1e owned by Pmterson & Co.
md the remaining 36% was up to the time of shipment owned
by John Stewart. (It is though quite probable thet John
f#tewnrt hse never baen anything more ithetn a buylng rzent
for Bradley & Co.)

The Movietta, Rupers, Allinga and Hwah Heln heve
in fairly recent times sach teken to the kast whole shipmantu
of wood belonging to Paterson & Co. and John Btewsrt, Now
the assndalwood from these ships wee divided up approximately
ng ia shown in statement below:e

Jardine,¥atheson % Co, 20% This is sold on commiswion of
2u%, lg,s ganrantoo of sal eu,
4% brokermge etc. for Putarson
& Co.

Gilman & Co. 204 mhie 18 mold on commission of
Sa%, 14% guarsntes of gulos,
-ﬁ% brokerage etc. for Pesterson
& COe

Manners % Backlicuse 24% This 18 s0ld on commission of
24% for Paterson & Co, bul ia
finanoed by Jardines and
Gilmen > Co.

Bradley % Co. 16% This is teken over st & fixed
rate P,0.B. from John gtewart.

Mitsul Bussan Heisha ‘ 20% This 1a also taken over F,.0H,B.
Fromentle, a8 frr s8 can hea
sscortained.

The whols trade 18 finmced by the British firmeo
thamaelves, axcept in Menners % Bmokhouse's ceve, nnd then
Jardines & Gllman & Co. together take over the finencisal
regponoibilitien; Mannere & Backhouse thus pet reduced
commiesion, the difference being shared by Jardines and
Gilmnn & Go. :

Prom the above it will be seen that the profits
of the sandalwood trade have for the greater part gone to
Paterson & Co., whilst Jardine,Matheson % Co.Ltd., Gilmau & Co
and Manners & Backhouse heve only mede selling commiassion.
mhet le 64% of the ring or pool profits have gone to paterson
& Cos, whilnt the remaining 36+ hes been shmred in varying

~
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smounts by John Stewart, Bradley & Co, and Mitsui Pusaan Xalsha,
the amount that each firm haa mnde from time to time varying
with price PM.0.B. Frementle, market and exchange rete in Chins.

Gilmen & Co. are Paterson & Co's sandalwood agents
in china. . Thus Gilmen & Co., Brodley % Co. and poasibly
¥iteui Busean Kailsha are mctually the people conosrned with
price fixing in China. G4lman & C0. keap Peterson & Co. well
posted in sdndalwood affairs {(for which I understond they got
s speoial fea) end in tiwes of doubt, se at present, whon '
price on offer for wood 1s only abou% 8 dolisrs per picul with
low exohenge, Paterson & Co. are oonsulted before salen are
completed, Although the present exchange rate 1 3/2, I ratier
think that Peterson & (o. have fixed axchange thead nt a much
belter rate than that.

It will be sesn thet the sandalwood ring 18 a ring
in name only, for the fimms in so called ring are really only a
pool of Paterson's dealers. in other wrde, the rin% is
Paterson : Co. with a working arrengement with John Stewart
and the erowd he buys for and tradea with. :

outaide Paterson's ring there are a number of
firme -(mostly Chinese) who have recently been trading in
asndalwood, HArry Wiocking, who receives Barrymore's wood ,neenna
to be thse only 3ritish one of any jimportenca. :

the statement helow gives other firme in Hong
Xong who trade in West Australian gandelwood, and the lirma
they deml with in W. A.

Ying iee & Co. have dealt with Pothergill, but mostly desl with
John Heotor,

%4dng ON Coy. Ltd. ™ ' " Lea & ¢o and Wing Hing, but mostly
desl with Australien Overseeps CoJ.

Iunen Yo Co¥. " " v v, A. Sgndelwood Coy.

Luen Jhong Coy.Ltd" " " J« A. Cheong

Ying Wa Coy. Ltde " " " iastern Agency Coy.

Teun Pat 00Y. " " * %Y. A, Sandalwood Coy.

Inen Yiek " " " J. Cheong

Wing Chung Coy. " " " wJ A. pandalwood Coy.

dincere Coy.Ltd. " " " Austral ign Oversees (0y.,J.Cheong
‘% W.A, Sendalwood Coy.

Lam frai Ding " " " ¥eCorkill Ltd.,Perth, Geoilvana
& Co. & Oopley & Dswaon Ltd.

J.M. Da Rocha " " " Joyoe & Watkine, Premm tlo.

- As the firms in Hong XKong mentioned adbove are
prasctically all run by Chinene, it is imposaible to find out
exactly whet errangements they have with the peopls they denl
with ia western Australis. But, as far ue oan be amsoertained,




the W.A, representatives for the most part bdbuy the wood at
arranged prices for the Chinese firma in Hong Kong. That 1w,
sny large sume thaet mey be mude are mostly made by Chinese,
whilst the firme in Western Australie where they are not
direct rapresentatives of Chineee firme mai" & cortain fixed
profit, provided market snd exohsange remain fairly conetant.

At the present time, owing to excessive outting
in Weetern Auetrslia, large mtocks heve been agoumalated in
Hong Xong and shanghai by the merohants trading in sandalwood.

The follouing liat gives approximnte stoclkm held
at beginning of lecember, 1920, by the bigger merchants:=-

HONG_FONG
‘Wing On Coy. 1,000 tons
Ying Lee 1,800 "
Lnen Cheong 700 "

Cheung Fat 500 ") .

) Rxsotly what connection
Chsong 600 "; thesa firme have with
original immorters

Ying Wah 400 “; oannot be nsce; tained.
8ing Hing Hong & )

Yaick Tok Sing 1,000 )

~_ Pool (Jardines,
Gliman & Co.,Mamners & Bioke .
house, Miteul Husaan Kaisha
% Bradley & Cos) s «s 1,000 "

6,400 tona in Hong Xong

3 HANGHAY
!
Wang On Coy. .740 tons

Qantonese Dealors f400 "
pooghow lerchante . 360 " (singapore shipments)
Pool (Jerdines &e.) 280 "

1,770 tons in Zhenghai.

mhat 13 the totecl held by lerge merchants ie approximetely
8,200 tona. Por another egtimnte of atooks held, obtained
from another apurce, mee Return page 22.
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The price offering at the preaent time for
gandalwood ig only 8 d¢llars per picul, end the exchange 19
about 3/2. Thus the large sioocks held nt predent manke the
gituation fairly serious for those merehents who are not abdle
to hold out. ‘At the beet they could not get out without
gonslderable loes. The pool, however, have on the whole got
out with large profits, and Patercon & Co, magt have made &
oonsiderables sum, for most of their wood wad unloaded when
price was high and exchange good. The Chinese firms, on
tba other hand, are landed with large gtoaks, on =& falling
merket snd & falling exohmgo.

The pool thua seem to have made a far greater
finehoinl sucocess of their handing 46 W.A, sandalwood than
have the Chinese. o

: The pool stooks at present are only about 1,880
tons, and that stoek has not been held very long; in fnet,
prnctically.all of 1t only arrived after the market becruo
over stoaked. |
From thies it will be seen that the present ntate y
of the ssndalwood trede, with over sutting, over buying am :
too mich gompetition, makes the wnole industry from the puller
in the bugsh to merchent hopeleas, md, whilst the present
mothod osontinues, alumps must oeour end the only peopls who
really benefit from all this sompetition are the Chinese
consumeTs.
In addition to the largs stooks held in godowns
by the big merchants, a1l the dealers’ shops 2and raetei ahop0
thet Ters @sen in meny towna in Ohine were well stooked,
It wiil therefors be at lesnt e yenr pefore a fair markot
ecen he oxpacted.

SRIPFING.

When a ahipment of wood is rendy at Fremantle, the ,
agent in the Orient arrsnges a aherter at a f£ixed rate per ton i
for the firm et the other end. mhe freight is genorelly peld i
by the agent in tha #irpt instance, who charges bank rate of i
jnterest whilat his monay ia outetand ing. In all charters v
arranged along the ghins sosst, the rate im £4zed st =o yuch per
ton, but s rebate of 24% ia made to the charterers, but, n9 A
rale, thia goes to the echarterer's agents t0 aot ss his sormissior
for fixing up charter. A broker is almost slwayo employed.
dg pets a commiseion of 14, but this the owner of the vansel
pays, af also dosa the owner of vesael pay the gopte of drawing
ap charter agreement, atemps, eoto. Thet 1e, the charterers
gimply pay the £1xad rate per ton, unless demurrage on account i
of any unnegessary delay oeuged by the chaxrterar, or 80me ;
other such oharge should orop upe :

Treigitd. The Allinga in october, 1920, was
chartered for sandalwood at 40 dollsrs per ton.

mweéh Boin was chartered at #80 per tom in June, 1920.

Mau sung " " ngss v " " Oot. 1920,

In 1918 the Alsutu Maru wasg ohartered at £14 per tou. ~hae j
pre-war froelght on pandalwood from Premantle to Hong TWong i
averaged about 20 dollers perT ton.

Vessals oen be charterod under two systema, time
aharter, or trip eharter. Time gharter requires a lot moro

e i e i et oAb b S 2 e
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arranging, end then percentage will probably be as high as

54, md 1% of freight money msometimes goes tov ownar of vesael.
Trip eharter would be the form of oharter we would reguire for
sandalwood, and then we would pay only mo mmeh per ton.

The rebate of 2% may go to our agents, but that would

depend on mctusl arrsngesment made,

At the preassnt time it 1s estimated that a trip
sharter for sandalwood from ¥W.A. to Hong Kong oan be arranged
at 40 dollara per ton, and probably in the near future, on
account of the inoreews of the world'e ahipping md the decrease
in freighta, 1t will de poseible to oharter vessals at g lower
figurec ' '

For proformas for trip and time charter, see forms
attached (Returns pages 23 mnd 24}« "hese proforman werd
supplied by SnowdaR & Co., md, as they have arrmm ged all
Patersons' ocharters in the pest, through Gilman & (o., we
probably eould not 4o better than get our agents to daal
through eame firm.

Bationality of Bhipse carrying sandmlwood to Hong Xon

During 1919 72% of wood was carried under British flap
33 -n ' " L L]

Chinesae "
5% " " " " » ananaao I
In first 3/4ths of 1920 72% ™ " " pritish flag
, gv’% ” 1] n Chinese "
1% » " "  Japmese "

Por details of ehipe, see return atteched hefeto {Returre 6 & 7).

GRADI NG

The Weet Australimn sandelwood 18 not graddd at
all till after it gets into the hands of the Chinese. Then
the W.A. wood reamchea the godowns in Hong Kong end China, it
certalnly looks very broken about and second rate. sven S0
it would not be advidédable to grade the wood in Western
Auatralia at t.e present time, but the genersl appemrance
of whole shipments could be greatly improved by reducing the
percentage of amall wood in gcargo. If no wood under 4" in
dimmeter were pulled, the price would imnrove, especially so
when output 18 restricted..

The Chinese merchents who buy in about 100 ton

- lote from the British fims are the people who run oleaning

md greding shops. They have no very definite scheme for
grading. Loge usaally ore divided into three clmomes -
good, better, best, mrt of businese - then small pleces,
smaller pleces, ohipe and sawdust, The logs are cut into
lengthe of ahout 3 feet, norsped free of all smapwood and

made perfectily smooth, and varnished with a reddish dya.

"he logs are then put in bundlee of about E00 lbs. end bagged
up in bambeo mmtting. The wood ts then reesdy for shipment
to smmller merchanta 4in other parte of China.

If we went in for a complate system of grading
bafore aelling to the Chinese, it would also be necsasaery
for us to undertake the cleaning mmd polishing. In this

74
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we oould not compete with the Chinene - ohoap 1abour (about 50
centa a dey), and if we attémpted 14 in Hong Kong with’

Chinese lsbour. our loss of wood would be very great.  Another
drawbaok would be that once sandelwood was grsdod it would
be neceasary to dispoase of same in amull lots. prohahly 1n .
not more than b ton paroels. o

' "It muet not be forgotten that the uhineae are &
very conmervative people, and ifohe tries to alter their old
routine the foreigner ea & rule falle in. ' Kveryone 'in China
eaya it ia impossible to get the Chinese to think like we do
about saving én handling, re-shipping, etc. end,to. illustrate

- what they mean, on one 0ooesion an’inetmce wae quoted to me
where i. Jardines had been buying shanghai goods in Hankow,
md to got nearer the market and save handling end shipping
they openad up a buying agency in the partiouler line in
question in gshanghai, but they oould buy nothing und had to
give up $trying to get shanghal pgooda in Shanghai, when the
Chinaman wished to ®ell shanghai goods in Hankow. Hankow
is three days up the Yangeeklang by stesmer from Shanghsi..

It thus eeems that the old routine of taking
sandalwood to Hong Kong, grading, oleaning and poliahing it
there, and then Tre-shipping it to Chinese ports, can only
be &l tered very.gradually, for it seems esrtain that any
2&t:rial alteration in ports wonld upset the whole. uandalwood
tradea.

¥

It would, I shounld think, pay to send %o Hong
Kong from time to time a little well @elected ani graded
wood in small pareels af mbout 256 tons to eompets, if posaihle,
with the higher priced Iudian end Rastern 3tates wood.
These parcela could be bagged llke Petersons do the wood they
ship to Rombay. If tundling up graded wood proved &
gsucaess, the scheme could be extended and poesibly at some
dnte in the future the whole ecorgo would go over so groded.

Chi are the mmall pleces of wood that get
broken off during hendlihg and ship;»ing, reslly the debris of
& 0BTHO. Anything unnder 2 ibo. in welght is ealled & chip.
Eech buyer hes to teke his shere of ohipms, but gete them at

- half the rate of the raeast of the wood.

WHARF AND HANDLING OHARGES

About 90% of the smdalwoodl imported into China
ia WOod ra-exported from Hong Kong. Shpnghn&-4§h¢hg-oﬁ}y

Kong. shanghai 13 the only port 1n china that 1mporta any

- quantity of wood direct, but a very considerable additionsal
amount ie re-exported from Hong Kong to Shanghsi. This
being a0, it will probably be easy enough to increass direct
shipments to Shenghai from time to time, without upsetting‘
unduly the sandalwood trado channels.

Tho aharges: from ship to store are acoording to
godown compeny's tariff of oharges; when s firm has godowns,
lighters eto. the chargas may work out at a 1little lens,
Pamphlet giving charges at Hong Kong i@ in my poassession,

In Hong ¥Xong the present rate for lendineg, boat and coolie
hire 18 B8 cen ta per picul, esnd in Shanrhel 7 to 10 ogm*a

ar picul.
P P In Hong Kong there sare no wharf and herbour uies,
hut at Shanghai the duty is .43 Haikwen taels per picul,
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md dues amount to 8% of import duty, i.e. .086 Haikwan taels
per pioul, - A Halkwen tasl is a oustoms tmel and average
price is fixmed by Customs from time to time. In 1919 average
price was equal to 8/4d. - The waeighing is oarried out on .
ghip, a8 1t 1s being londed into junke for godown, tho sandal- .

wood is again weighed into godown. It ia satated that the -
loss of wood from ehip to godown is only‘ver{.amall. bdbut during

voyage from Premantle to Hong Xong the wood losos wolight, @o
also doss it whilat stored in godowne., Whether the wood 1is
shipped on deck or betwasn deoks, general waather oonditions,
and length of time stored, all materially affect the walght.
Jardines found on esevarsl shipments that loes of woight from
ship to oug of godown was sbout 1%,  Backhouse, of Nanners
and Backhouse, says 2% would cover loss in weight from .
Proemantle to sale. But to be on the wafe side we aould:
aszume a loge in weight of 3%, o .

The transhipping: of the wood along the comst im
arranged by the varioue Chineee dealers after the wood has
been oleened and graded mnd for the moat pert is Bent in small
paroels to small ded ers. The wood ie practioczlly all
ehipped by the soores of liners frading up and down the Ohinese
ooast, the majority of which are British. Vory 1littlae
sandalwood is ahipped by junk, the returns 13-17 at bdack show
how the dtstridution is performed by steamsr, railway and
Juank, - The stesmuship freights along the comat vary from
time to time. Returas pagea-ls and 20 give quotstions
regently obtained from Indo-Chinm Steam NHavigation Co. and
Ohina Navigation Qo. . S :

STORAGE

At preqent a full year's supply or more is gtored
in godowne. According to figures ohtained, over 8,000 tom
of sandalwood are held end atored et portis of Hong Xong end .
Shanghel by the importers or importers’ agemte. - Al)l the
Chinese merchantas who were cerrying on the oleening and . .
grading appesred to be fairly well stooked up, so 8180 were
the retail shope seen. It however would be almost impossible
to mmcertain with mny degroe of scoursoy what stocks wére '
carried in the hundrede of sendalwood shops and factories,
lerge ané emnll throughout the eountry. Aa a guées, 1t could
be put at half a year's ordinary requirements, say 4,000 tona.

: Theas atocks are probably no more than normal, for
the price has heen sxceptionally high, and not much wood has
been unloaded by importers at a oheap rate as yet, dut may be
in the near future, for very possibly it will be neceasary
for Chinees to dimpose of considerable stock before the '
Chiness New Yoar. The Chinese New Year comes in February,
and then it ia customsry for the Chinese to mquare up sll
thelir 4abte, : ; o _ _

A9 the dealers and retail shops probably have no
more than the normel stock, it eeeme that the impor ters'
8tocks are all that meed concern um, vis. Foreign Importers'
#took of 2,000 tons and Chinese Importers' stock of 6,000 tons.

The cost of etoring esndalwood &t Public godown
ia 4 cents per pioul per month. .
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BALRS

The British merohant ealls his wood to the Chinsse
merohants in & hundred or m ton lots, The buyer is genorally
given about 3 monthm to take delivery, and he pays oash for
the quantity he takes delivery of from time to time.  These
aalesa ars arranged for British firms by firme' broker, who in
the past has been getting a sommission of 34, 1The firma'
Comptadore mersly approves or Otherwise of the snle to be
arranged., In eonme firms the Comptmdore amctumlly himwelf
guarantees the sale, for in a lsrge firm the Comptadore ie
alwaye & sound men finmoially. The Comp¥adore very often
gety a aqueege from the merchant buying wood, but what 14
nay be in any particular oase is never gone into, for the
Chinees merchant pays to British firm the arranged sum, anl
ac further enguiriee are mede. guch is the oustom bhetween
Tirm and Comptadore. :

In Hong Kong no rebate is mnde to the denler, Wt
in ghanghai it deems oustomary to reduce the sel e price
arranged by 1% ee & squeeze to tha dealor, part of which meyy
go to firm'e comptadora,. . ' .

The -mershant® who buy from the Britieh firms are

‘the people who oarry out the grading, cleaning and general

preparation of wood. These merchante in their turn pess

on the prepared wood 4in emaller lote to smeller merchants md
deslers, Sush parosle of wood very from about 1 pioul

to 100 pilovlwe, . : ' ‘

Batween the Britiesh firm who selle in the firet
instance. and the . Chinsse firm who buys, there is no middlemm
unless tne firm's broker, who im generslly a Chinaman, cen

. he conaldered mm one.

The (hinese importers seem to desl in & aomewhat
pimilar manner, dut they very likely on. the whole get & 1ittle
nesrer t0 {he eonsumer, for many of them, no doubt, eell in
amall lotw. My opinion 1s thaet we cannot with adven tage
get nearer the sondumer than the British firma do at present.
For %0 do 80 would mean eelling in emmller lots, and this -
would neceseitete selling to smmll men with 1little or no finsne
olal backing, and that 18 better left to the Chinese who ‘
understand their Xind better than any foreign firm om he
expected 0. = Selling to small Chiness deslers also means
fgiving oredit, and thet we must avoid. : :

| ‘
In the past the British firms have paid the owner
of wood directly sales were arranged, snd before delivery was
taken. Mor this they have oharged the owner 1%, md they
oalled it guarantse of sulesn, The only risk thay took was
of ded er fo ling to take delivery. ~ Under a Government.
monopoly we would wmt no guarantee of emle, for, if dealer
failed to complete eontract, we would still have wood which
oould be resold. ‘A8 the Chinese pay oséh on delivery, the
only loms there conld be would be lome of market. ' Por form
for salem of sandalwood used by Jurdines, esee Returns page £1.

e NG R B
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RRTAIL BUSINBOS

~ Joss wtioxn, piecea of polished wood, ohipa of ail

shapes and sizee, are s0ld in small retail shops all over the
countiry. Incense powdor 1a aleo sold in some places. It
howaver sesmeé to be gonsidared an inferioer Jows. There ere
many shope where mandalwoud oan be bought in Hong Kong, Canton,
thanghal, Tientein, Poking, Henkow and sll the smaller towns
vislited by me. In aome of the lerger towns there are shove
in whioh nothing else but sandalwood is for sale, either
ohort lengthe of wood oxr chips of all shapes and firxes, Juch
shopa wore obmerved in Hong Kong and Shanmghai and in the
Chiness oitiea of Omnton and Hankow, In the other towns
vigited no nhope were Soen whare sandalwood only was sold, but

gseores 0f ehopes were noticed in which jeme stioks md pleces
of aandalwood wore for sals, along with papers or other
articles of daily uses : S

- In Janton snd Mankow there are quite large atores
of nothing dut joss eticke. These, no doubt, are more or less
warehouses for the Joes stiock factories, where deslers ocould
buy large quantitise for export to non-manufaoturing oentres,

‘Kven wo, one pancket or & thousand cauld_be'purqhaged;ixqm guch

stores. S
. The actusl pricee are difficult tc determine,’for
in the large warehouse shope they would give me & few aticke
when eny attempt was made to purchnss, for, generally mpesking,
my guide was one of Jurdine's Comp¥edores and o mem of =
standing smonget ke Chiness, and we wonld ba tronted ss
visitors and given tea, etc.  On the other hand, in the
amaller rotaig shops, ®eeing a foreigner, the price msked Jor
would be.n very high ons, but with comptadore's meeistance the
figure finally arrived at would probably be somewhere near the
ruling rante. A number of semplas were purchased and these
are available with prices paid atfached.

. Joas eticks are sold at ell morte of prices. At
the Canton factory I wes told thet the small packete were 4
cents a paoket retell, and for large quantities a reduction
of 4% was made. The actual velune of jose sticke per packet
in retail shopm sesma to vary from b cents to BO. cente per
patket, mcoording to sige of siick and locelity of shop.

mhe gandalwood iteelf is wold at 80 much & plece,
no weighing takee plece, and, if you ask for 25 cents worth,
they will out off & plece to thet value, The ohips and
incenss are 8014 in a similar hep hazerd way.

In Ganton there arela number of ahops Where
gandalwood ornaments are being made, and, as a rule, they ere
gold Gn the Bame premisss. At one shop I purohssed several
garved boxss, fana, eto. Although no similar ornament shops
ware meon outside Canton, it ie very likely that they exiet
in mumbers in other towns.  In a grest many of the reteil
shope pi®ises of Indimm sandslwood ere also for sele.. “his
wood 1s larger, sounder and is prepared differently. ‘“hile-
the Wert Australien wood is polished smooth, the Indien wood -
is dremsed with s series of dismond froet®. The price snked
For Indisn wood is & grest Aeal more than Weet Australian wood.




i5.

In one shop at Henkow, I #aw a lot of bundles of
gandelwood covered with damboo matting. Theas bhundles were
exactly aimiler $0 thoge meen dy me in the preparing am
grading shops in Hong Xong. Aftor some questioningy 1t
wed learnt thnt these bundles hnd been imported fron Hong
Xong, 80 & dlreot eonnection was established from Rritish
merchen t to Hong Kong {oleening, polishing snd 'grading)
Eer;hnnt. and from Hong Kong maorchant to retail shop.in

'MAQQEQUTURE OF J088 HTICKS.

The only Joss stioks fagtories gem by me in

China were in Canton and Henkow. Thess towns are probably
the two largevt Joes stiok menufacturing centres in China.
In Centon soveral fmotories making .Joes atioks right in the
‘henrt of old nntive Canton were inspected. Whilet in
Heakow only one faatory was located by me. It, however,
wae o freat donl larger than thome sesn st Oanton, and-
Joss sticke were bsing turned out there by the million,

: The method of msnufacture wae alightly different
in these centres, but in neithér town 414 they use any fools
or plant wo rthy of the nams, The only utenails used were
of the most primitive kind, Jumt simple bemboo basket beains
- for mixing joms powders, stono filee, wooden melle and trowals.
Although no factoriem where Jjoms aticks wers manufmctured other
than thoae at Canton and Henlkow were sean, it ¢m 8ofely he
ansumed that they 4o exist, and it is certain that joss sticks
are made a$ Iln a small wgy in meny pleces; - at Pientein I
purchased a packet of joss sticke and found they were mude at

llagad, but at Maoao no feclories were seen by me. -

Bamboo wae being ueed for the oores of all jora

#ticks that were heing mnde at the time of my visita to the
Canton and Henkow factories, snd, as far s I could learn,

nothing eles but bamboo wae ever used in those factories.
¢ The bambog-was in all inetances prepared slsevhere, in fact
wae brought some distance so the Chinese gnve me to understsnd,
The bumboo was gawn into lengthe, eliced with a knife to '
required sigea, tied into bundles and forwarded to ‘the
various josa stiok manufacturing centrea.. =~ Soores 0f much
- bundles could be seen in the fsctorises, ~ . -7

- The ohief ingredients used in manmufasture.of joss
stioks are bamboo, red snd tlue pigmente, sandalwood, thres
verieties ol Chinese medicinal herbe, and a medicinel bark.
Thete herbde and bark, eamplee of which have been obtained,
havs & most powerful agent. ; ' : .

In the sotusl manufacturs of gticks at Osnton,
the first operation waas to colour one end of the strip of
bamboo to sorve s® the henle end of the stiok when ootpleted.
This was accompliebed by dipping the ends of eticks in a red,
muddy liquid (probabkly a red oxide native pigmenti). The
agoond operation was to grind ssndalwood chips smd refuse

from sendalwood 8hopo into a powder, This wad done by rabbing .

with stones. The herbs and bark were similarly powdered up.

A wooden mallet 4n 8 etone dieh was the meseam by vhigh thie was

wes eoccomplished. The third operation wae teo mix sandsd

powder and medieine powder torether in m besin, and sdd water i

emd churn wp mixture till n dough was tha result.




L rerem—— i Ty
s R

16.

The final operation was to roll the dough on to the

8tick of elisced bamboo with & wooden {rowel. The Joms stiok
wag then put aside to dry, and after drying'the,qtiakszwere
dounted out and put inte paper sleoves, The packets of sticke
after being pmoked 1n andes wore ready for export. '

. [} . . o

In the Canton factories aome Joee sticka wers made
of Ohinese medicines only, in others Chinesa #andel was -uged =
instead of the imported eandalwood.  ap one factory they had -
& considerable @antity of Chinese wood. It wao. very etraight
8ud gound and was from 3" to 8" 4n dismeter end .reddish in. ..
“aolour, . The Chinese, however, el d it wag Yory.inferior &nd
vas only wrth & or 3 dollare por pioul. The wood sesmed to
have s pandal smell, Other then at the one fastory this
Chinese aandal wes nevar met with by me during my whole
vieit. I have smeoured a amall gmmple of this wood.

In the faoctory I went over at Hankow the mathod
of manufaoture wag #1lightly different. ?he aandel and -
medicinal herbs and bark were powderasd Up in mioch the anme
way, exoept thet toole were 8lightly better, Loge of aandel.
wood were used, and to grind them inteo Powder s lerge stone
file waa uged. A lever davice which &8 worked by foot
was arrmged for rafeing and lowering the wooden mall on to
8tone digh sontaining herbe. The sandalwood uged appearad
to be lops of fuir averags quality. ‘ ST

" The powlered materials were put into a number of .
basket dighes im g dry atate. Ths moigtened Pleces of banboo
vore twiwted about in bundles igm e80h besket of Jows mimture.
A coolie manipulated a bundle of sticke over eaoh besket,

He whook and Sprinkled the sticke with powder in turns,
This progess of moistening, shaking and 8prinkling was
eontinued t111 suffioient Josn muntaripl had 8dhered, when
sticks were put amide to be dried and packed., e

' 'If the etivk was to be a large one, they tihen.
resorted to rolling om the dough mixture ae wae done in Centon.
The paper sleeves were bmde on the premises at Hanlkow.

e | The drying yard st Hankow was quite a sight, for
hundrede of thousandas of etioks of a1l siges and eolours were
drying at the same time. At thie fectory the Jose mixture

o o wag coloured as well a8 the bamboo in mome Inetences.

A8 far ae Y ocoula learn, there would be no
religious disability ia the way of our making joss mticks in
Western Australim, but I anm quite sure we 00uld not mamufacture
Joss stioks re ohesply ue oan he done in China. I have not
been able to trace any jowe stioks of Japanese origin in China,
but even 5o 1t 4008 not Prove that the Jepaneese do not export
josa stieke to Chinm, for during my visit the Japs were out .

-of favour, end Japanose goods had heen boyootted, and, although
boyaott had been offis1ally removed, Japaness goods were
8till avoided. ‘ -

Before soncluding this, ny .géhatal report on the

sandal wood trade, I would like to point out that for a

gtranger unscquainted wit: Thina or Chinese %o colleat
3 Information thet for the mont pert osn only be obtsined from
A the Chinene themselves is m somewhat diffioult matter.
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The informetion thet han bheen odtained by me was
inrgely osstured owinsg to kindly mweistance given me by the
firm of Jerdine, Matheson & (o.Ltd, They have seesisted ma %to
8 vory lnr? sxtent indeed, in avery town of any size vislted
1 wee received moat oordially by their reprecen tative and in
Hong Kong, Canton, Shanghai, Tientsin, Pekin and Hankow,
as wall ae being éutly aseioted by their Britiash atafr.,l
wan given the senior memher of their Chimase staff, by whom I
was shown sandalwood shops, faotories, godowns otc. He acted
e interpreter with the Chineee for me. Without -the aassletanc
given me by Jeardine, Matheson % Co.lLtd.,I would probably have
found out but little, dut now I feel that my knowledge of
sandalwood in the Baet generally ie probebly as large es any
other white man'e. I would further add that Jordines
ansinted ms, oven though at the time we were only asking thom
to put in proposals end eo aompeto with other firma..=-

SINGAPORR

It seemsd advisable to g@t-parfiduiﬁra'bf;tﬁe

© gsandalwood trade in the Fedarated Malay 9tntes, ao:] decided
40 return bo Fremstitle vie Singapore, arranging my bookings

80 a8 t0 Wa¥e N Wedk in singapore.  Jerdines gave.me &
letter to their Agenta, Bountead & 00- {the Now 1 British -
firm in gingeaporel. Prom Mr. P. Boustesd an introduction
to British Trnde Oommisaionar was segured, snd throuyh him.
‘accass to Oustoms returne was. obtained.-- _

Bauatun& end Cod geve me 311 thn 1nfarmation they
oould mrd thea arranged for their Ro. 1 Chiness Impart clerk
to take me eround the various Chinese dealers and retail '

- gshope md to 2ot e# interpreter for me.

Prom Chinese dealers it was adcortalined that
market was gilutted and that wood was now worth only from .
7 to © 2ingepore dollers per picul, and thet et the
prosent time Ningapore stocke were 5D0 tons approximately,
%00 tons of which wers hald by British firmes and 200 tons.
by Chinese dealere.

MoAlister and Oo. seem to be the largest. Britieh
holders of wood. The largesat Chinese deslar seen, Guan
Ohin Hong, eald he bought hies wood through Overeeas Coy.

From the Import and Export Returne (see page®
3, 4 and B) 1t i3 shown that Singepore imports in normmsl
times about 2,000 tons per anpnum snd exporte mbout the ssme
quantity. But in the firet three quarters of 1920, 43,343
piculs were imported from Austrslies e&nd only £,150 piauls
from neighbouring islendes and countries. buring the eame

- period 39,485 plcouls were exported %o Hong Kong and China,

whilet only 5,800 piculs went to India cond adjaocont countries.)

Y
¥
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The one retall shop seen was really a paint shop
with sendalwood am s side 1line, Chips and plecea of all
#igos were for male, just as they were in meny of the Chinesse
retail shops.. ‘ : ‘

gingapore is only s -olearing house for sandalwood

1ike Hong Kong, but on a much amuller soale. ‘The local
_ requirenents would be nearly supplied from edjacent countries,
" for the logzl conwumption is prodadbly not 5,000 piouls per
N ANnuMN,. - S
" that er monepoly the Pederated Malay States oould
be treated as a 8ide linme, But must not he negleated altogether,
ag singspore supplies meny plecee with small quantities in
addition to the larger quantitiee that ars re-sexported to
HBong Kong snd China., _ - - ‘

_ our sgente® in Hong Kong could arrangs for their
agents in Bingapore to take orders for wood at ships eide,
. thue saving heudling and storage costs. - Belling wood in
| guch a manner would enable the Chinesme to keep existing .. :
markets opan if they wished. The eselling price at Singapore
would be fixed by Hong Kong prioce snd would be determined by
i § Hong Kong agent. :

' _ The fact-thet wood at Singapore smd Hong Kong wes
in tHa first inetance mold at “he eame rate should eliminate
most of the trade in sandalwood from Singapore to Hong Kong
and Ohinas, dut, a® the tyaders are Chinese, 1% will not follow
as a nesesaary negquence, for they do not work on quick,repular
profits, but gamble on big increases in vslue of wood or
favourahle exohm gety S por i

: The freight on sandalwood by the regular lines fronm
Fremantle %o singapore hee been in recent times £8 per ton.
Praotically ell the Singapors sandelwood traders exoept
" ‘ ' KoAlister & 00., who deal with Henry Wills & Co.({Henry Wills &
i L 0o, i most prodably only ascting as Paterson's agent for
" Gersldton wood) end John Ptewert or Bradley & Co.'s agents,
. goem t0 be Chinese. Joyse end Watkina have traded with A
3 Lee & Cos, Australian Overseas with Guan Chin Hong, Geo.Evan®
S & Co. with Yong Ngiap, W.A. Bandalwood Coy. with Yong Kgiep
and Yeo Voo Ghaug.”w1ng Hing & Co. with Wing On & Co. - The
ehips manifests seen at Impurt 0ffice show that Weeily all
the wood coming from W.A. to ainsagoro s eonsigned to the
diffarent Banks (pee Return pags 1l). .

Ei The registrations of exports and imports are not
‘ kept at Singapore in the pame exact manner es they &rs ia

N Hong Xong. singspore does little more than reoord toials,
“_- - 890 axact information of eountries, exporters and importers

‘ sannot be obtained. - : - . - '
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BUMMARIS XD BTATEMENTS

The following sumnarised statemente are the main
faotes and coneluwions on whioh my final resommsndations are .
baned, , : . ' '

At least 80% of the sandalwood imported into China
comes from Wegtern Australia, that is, we have sufficient '
oontrol of the market to oreate a monopoly, sepecislly &, 28
gandalwood imported from other sountriss is » much more. ex-
zonnivo wood, and ie ®old in China .for a muoh higher figure

hen West Australisn wood. fhat is, We have almost an
absolute monopoly of the cheaper sandalwood. -

About 90% of the W,A wood goes to iong Xomg 1n
the first inestencss Our agenay mist therefore be centred in
Hong Kong &lthough the firm appointed must de represonted 1n
changhai e d Bingepore. ‘ o o R R T

practiosily all the British firms in the Enet
trading in amdalwood conesider 6,000 tona per annum to be
about’ the right figure, for they oonsider that auoh &
gquantity oen be gold readily st an optimum price.

e

mhe British firms in Hong Kong eénd their
compradores gsonsider $hat under a monopoly 15 dollare per
picul would be the ohsspeet rate at whioh sandalwood ever
need be soid, md that price oould be graduslly inoreased
to about 25 dollars per pioul. -

ritish #irme hove handled the smdalwood trads
with better finsnoisl reslte in the past than have the
Dhiness firms. ,

The markat is overstooked at the present time
ag Xong Eong snd Ahenghal fmporters’ etooks awount to
about 8,000 tons. The Ohinese importers, emall firme outside
pool, hold about 7,000 tons, and the pool, or Pateraons,
uhou¥ 1,000 tons.- he Singapore stooks are about 500 tons,
300 tons being held by British emd £00 tons by Chinesae,

| .

Stocke other tham importers' are probably a
1ittle bvelow normal. Therefors importers® stocks are 8ll
wa have to consider. ; : _

It is not advisabdle to mend sendalwood to China
ahder monopoly schems for at least a year, on nocount of the
overaupplied atate of the market. T

The propoeal for handling end. selling our sendsel -
wood in China £inally submitted by Jardine, ¥atheson & ©0.

- ms o am o I . N g -k ey sl ;
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i9 better than eny other propossl received. Jardines'terns i

~are at least 8,000 4ollars per annum better than Gilman'e, . .
the next bess, and. ‘4n addition, thefrs is a Iudh more ‘

etraightforward md worhablo propoaition. :

x . (10) Jardint.mlthuon & Co. 1w the best and noat mgnly i
N thought of firm trading in the East, It 19 represented ﬂ?
throughout China and md has considerable cxperionoo in E
handling snd aale of ssndalwond.

B (11) Jerdines ortbr to givo office Toom to a w.A.
S _ ruproaontntiv. to look after ftate's intereuta. ..
, (12} We oould not open & Government agenqy in Hong
i Kong and sell our own sandalwood nrt a figure as- low as

Jurdines have offered us.

(13) All coste from P.0.B, Premantle on 6,000 tons to
finsl gale in the Esst will be 56,000 dollarse chpapor under
Jardinea' $erms than they ere at prouent. That i@, a
direot benefit of 86,000 dollars to W, A.. per annum 1n
handling oosts alono.

(14) mhn-aetunl‘aolling commimsion patd by Paterson & Co.
at pregent time, baséd on 5 dollar pioul ie ll.6 dollara
par ton. With monofoly and Jardines ae our sole agenis,
aslling aommiaaion will only be 3.5 dollars per ton.

{15) Under monupoly, and with Jardines as. agents. the
ahartoring of veageles will be arranged without cost.- That
19, wo will motually reoeive a rebate of 24% on oharter:
aspgeount.

. {16) The out-of-pocket expenses in oonneotion with ¥

! - rates on vandalwoed in China now are 4 dollars per ton, 1]
i vy and will be the same under monopoly ae they are st present. |
: Therefore all coste in China under monopoly will he 7.5 :

doll::u per ton, whilet at present they ere 15.48 dollars
per ton. ) . - S

7,
B

{(17) " Preight and marine insurange from Fremmtle should
coat not more than 48.5 dollars per ton, and at present time
oan be arranged fpr 37.5 dollare per ton. -

(18) All ooatw (bmaed on 15 dollar pienl md a 40
dollar froight) from F.0.B. Fremantls to finel eale in Chins
will be 5¢ dollars a ton under monopoly.

{19} If sandalwood only selle at 10 dollars per piocunl
and the dollsr is only worth 2/94, the monopoly em be run o
with & nominel profit after sllowing wood at £15 r.0.B, !
Fromantle as proposed in my originsl schems.
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(20) When emdalwood selils at 15 dollars per piounl and th
dollar is worth 2/94, the monopoly omm be run at a profit of
£11 per ton, aftier tilowing wood at £18 P.0.B, Fremsntle,

1,0, there wonld be £66,000 available for profit sharing
betwoen getter apd Btate on yoar's turnover of 6,000 tons.

P
e

(21) Yhen monopoly had been running for eome tims md
- wood could be sold for 25 dollers per pioul, and with
' . exohange at only R/94, thers would be a profit of £30
per ton after allowing wood at £15 P,0.B, Fremantle, i.e.
there would be £180,000 available for profit sharing
‘ botween getter and gtate on year's turnover of 6,000 tons.

{28) Durinf the last 12 months exchange ham ranged
. from 38. % 6/24.  With a high dollar the yearly profits
would be snormous, g

.
B

({23) The loss of welght in wood from Fremsntle to _ 2

final sele in Hong Xong is sald to be oovered by 2%, dut J

the results in this sumary have been worked out on the

baeis of a 3% 1loes in weight. For Fremm tle costs md i

all freight and asslling expenses in China 1004 has heen b

A used, but for mdl e only 97% has been reokoned on.  To ' :

11luatrate this guite clearly an actual exampls is given
hereafter.

(24) o undertaks the grading and preparing of sandal- fif
. wood in Weet Australim would upset the existing trade §
ohamnel® through whioh sendalwood is now psssed. It i
would also méke the wood more expensive, for labour in
. W.A. cannot gompete with the chsap Chinese ¢oolie lahour,
whioh is only BO oenite m day. L

(25) We gannot mamifacture jJjows mticke eto, in W}A
to oompete witn those made by Chinese labour.

(26~ All cogts have been based on Nong Xong ssles, ae.
eandalwood would only be sold elsewhere when it was more
prefitable than selling in Hong Kong.
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Ezamplo showing mathod of arrivtﬁgfat rignres qnotoa 1n '

sunmariped facts and oondl uaiﬂns.

100 tone of wood ex Premantle, sold in
15 dollars per picul. when dollar was at B/9d.

Wood for which payment would be received in
Ohina . .w 100

Value reoeived for wood 2014 @ F16 per ploul =

Salling conts, out of poaket expenses, :
froisht and marine insuranece s

Oon 100 tone ex Fremantle .- =

Hong Kong profit on sale )

P

With dollar st 8/94, 19,444 dollare .

Advance in Western Aunntralia and oo-t
up to P. 0, B. Fremmntle -

Amount available for profit sharing on
160G ton® sx Prammntle

Say £11 per ton

O NN i T AU 1 s T P i e e o ey T

China at

tona - 3% = 97 to

97 x 16.8 plonle

97 x 16,8 x $1b
24,444 d0llars

60 dollare per ton
6,000 "

gale price - freig

24,444 - 5000 ﬁol?
19,444 dollars

19 444 x 2% dollar
£8 673.11.

£100 x 16 = 21,5C

£82,675.11.0 = £1,1
£1193,11.0
or £11.14.0 per t«

eI VTR ST PR Y]
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. (2)

(3)

(4)

{6)

(8)

(9)

(10)
(11)

(12)
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SUMMARIE XD RECOVMINDATIONS

Ay recommendations, which have more or less been
given in previous pages, summarised are :-

fhat & Governmment sandalwood monopoly be crested.
Thaet all detailes of achemo be approved es oariy-aa posaible

That steps be taken to estadlish neooasary'maohinery; 20
thet monopoly can become a going ooncern without undue doley.

That Jurdine;lathbaon & Oo. be appointed our.soia'aelliﬁg
. ) . . B - o

"agente in the Xas

L4

Thet Jardino,ﬁéthesqn % Co. be givoﬂ €6 months' noticé of
sppointment immediately, so os to enamble them to get £¥ER. of
axiating ocontranote. :

Thet neoesaary agreement embodying: Jardines' terms be
drawn up in resdinese for eigature. ' P e

That agency be for 6 yesrs, bssed on 86000 .tona per smum

That no sandalwood be sent to Hong Kong under monopoly
for a yesr, or a longer period if it be neceesary.

, That, as 1t is not advisable to stop the getiing of eord nl-
wood altogether, the Covernment sgree to téke and hold about
three thourand %onu during the next finanoial year, advancirg
£8 per ton, or sum agreed upon, to the getter., - ‘Falling the
Government sgreeing to this, that all getting of s&ndelwood
from Crown Lende be prohibited for one Jyear. -

That removing of eandalwood from Crown Lamis for or on
behalf of any permsons other than W.A. Governmant be prohf ited
by proclamation as early as posaible. ‘

Thet under monopoly the trade in China be passed through
the seme ohannels aw st prezent, except that wood be sold
through one British agenoy only. ' _

That with first ahipment of eandalwood under monopoly &
fow tons of graded and bundled up wood be shipped as an
experiment to try and compete with smll lota of high priced
wood from Indis snd elasewhers, and that at ocommencement no
other wood ba graded. :

e e
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{14}

) (15)

(16)
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That we do not gonsider the question of manufacturing joss
oticks eto. 1in W.A

. Thet, when scheme gete going, either a representative from
WeAe be sent to China to push our interests (mee Jardines' offer)
or a responmitle offiser vieit Hong Kong at frequent intervals.
At the commencement of soheme the latter would be nsceseary, but
;ator perhape a permanent repreea tative would be mors satise

agtory. : : '

That Bingepore market be not negleoted altogether, but be
ireated ne a elde line, and be worked dy Hong Xong agent
through theilr agent®s in Singapore; ®elling prioe at 3ingapore
to be fixed from Hong Kong and wood to be sold on ships slinge
if practicadle, : : . :

That immediately after 1t hes heen deoided to prooeed with
monopaly snd detailes have been spproved, a oonference of >
ssndalwoodere be oalled end that presant position of industry
erd proponals for fature working be thoroughly expleined.

In conolusion I would edd that I am absolutely
oomvineed that a Government monmopoly i{s the one snd only
aatiafactory solution of the sandalwood industry. I an
confident thet the monopoly omn be run mo ae to return large
pmfitﬂo . : . :

The only poesibility of a failure would be
(1} If the Chinese gave up using sendalwood, end this 18 not,
it seems, in the least likely in the near future; (2} If
sources of supply other than those haing drawn from st present

.be dlpoovered; (3) If value of dolley absolutely collspaes,

The varistion of-the value of the Hong Xong doller
in pterling will be an uncertain element we will always have,
but even with dollsr at only 2s. mnd piocul of sandalwood at 15
dollara, the monopoly een be run with & belance available for .
profit shering of at least £20,000 per ennum, whilst with dollar _
at 38, - and this 1s oonsidered the more likely value by _
import people - a figure approximately a million stsrling’
should be availabdle for profit ehdring during the firat 7 or 8 -
years. If the dollar approacied the recent high velues, the
profite wonld be very large indeed, sy

29.1.1921
uD
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SUMMARY OF RETURNS ATTACHED TO THIS REPORT

Importe of 3andalwood into Chins for 1917,1918,1919

noom " Hong Kong for 1918,1919
woow " "+ " pop firet thres
- ' quarters of 1920
" " " %o Htraite settlements for 1918 &
1919

fandalwood Imporfcd into Straite Settlements during
' 1919, from Blne Book

sandalwood Exported from atrnite.eottlcmontl for 1919

Importe of gandemlwood to Singapore for first three
quarters of 1920

Experts of do. from do, do. do. do.

shiﬁs that bdrought Sandelwood to Honpg Kong in 1919,
from Australia, with details,

ghipas that drought Saadalwood to Hong Xong from

W.A., for first 3/4the of 1920, with quantity
Importers of Sandalwsed from Anetrslia dwring 1919

Datails of Importers of 3andmlwgod into Hong Kbng. 
and W.A. sellsrs for 3/4ths of 1920

Imports of Sandslwood into 3Jingapors, 1920, |

fandalwood Rxports from Hong Kong for 1918 & 1919

Details of sandalwood Exporta from Hong Kong during
1919 to Chinese Ports totalled on p.12 as Forth
{hina

do, do. . do, do. (Middle China & Formosa
‘ ST sy RTaamT T

do,  do. do, do. Middle China (by Junk)

d0. do. @0, do. seuth Ohina (by steaner)

do, do, do, do. fouth China {by junk)

do. do. d0. do. gouth China (by rail)

Rates on Sandslwood from Hong Xong {China
Navigation Coys)

‘Return
Page No,

1
1

9 % 10
1

12

13

14
i5

16

17

19




26.

Return
.Page KNo.
Rates of Freight on Bandalwood {Inde«China - Y
i "8team Navigation Qo.) 20,
Porm of - gongkong Bandalwood Contiract : " > B
gtooks of Bandalwood in Rongkong Y
Proforma - Time Charter-Party ' _ RS
Proforma - Charter-Party 24
Lis* of Semples of Sandalwood Goods obteined
in China 85

S
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rage 1.
IYPORTY 0¥ BANDAINT: L I RIEHL POR 1917, 1918,1919,

190317 ' 918 1919
Tmported from Tiowl® Aide oals elue  Plouls Valoe

Hky T2 8, Hiny “1u, . Hie 71,
Hoag Koun 83,465 808,080 90,588 1,438,085 136,371 1,445,174
Eneno v £33 1, 8 13
Prensh Indo<Ohinm 14 210 1 1M .
fingapore §t.0ett.2,087 17,080 0,460 81,970 17,236 105, 216
Putoh Indion 43 371 35 888 89 - 185
Britiah Indin 26 886 43 8,219 36 1,880
Grent writsin 46 4B - : - - .
'aapanv;iﬁgi;i 20 281 4,408 67,2486 3,234 25,862
Ametralin, dik.40, 14,377 188,020 18,360 188,880 8,388 "'aa.4oa.-
Dire?ﬁpgﬁgﬂﬂ 100,008 940,378 181,046 1,776,070 109,826 1,064,369
ke Tmports 29 1,01 29 385 By o

Total Mot Import 99,934 944,861 121,017 1,776,193 158,189 1,667,761

Avorage value of Hk.Tl. for 1919 is aivon ne 6/44,
Thereafore, totel of 159,169 pfouls valued nt 1,667,701 ke TLlme 1n
equivalent to 3,474 tons valued at 2878,126 = g6} par ton none

HOBG XONO IMPORT? 0F SANDALNOOR ?0% 1910,1919

P 2AD 19l

Ploule . - @ Plaunln it
sasendland 2,878) 198,119  sustrelia 187,174 Sud 100
Hoe Uy e 1,993) Aamtralinn  New yenland %% 153
Thursday Ivlnnd 7,494 )values not Indis & eylon I R 1. |
Hent Justralia  64,983)kept mevar- Htrelts rettlements 20 444 B3, D85
. ntaly. Britieh North 20rneo 68 1,387
Inéin 2be 5,884 Batimriands Tent
ftruite Jettle- Indies , P88 - 3,670
. menty 47,083 68,961 Ind90hina - RN 3,938
aritimn H,Borneo 12 . Bul Horth China : ¥ a8
Hethorlandse Hnat . Diam How 1,438
Indiea 4,347 10,818 Jupan ‘ 14 65
Inda«-China 20 BC  Philippine Iailands 3 E1D
Hlen 444 2,740 .
Total - 109,893 289,085 L16,100 683,402
T T AT AR,
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Pagﬂ Ke

- IMPORTE OF SANDALTOOD IR70 HOHO XON3 POR PIRDT

THRZY QUARTRZE 0¥ 1920.

. fi@}lﬁi«"ﬁ. WE ey

(first 3 guartars of 19%0)

Frices not eseparated in returns.

Avotrelian wood fa distriduted as follows aaneonohnd

Flipoe 18t guarter 2nd ;:I.umr%er' ‘ -am-* Lunytar
Moaly 2 Piloule e Vg_l_ouln". tL
 Auntralis £7,438 80,904 73,602 139,716 - 82,007 94,117
© Straite sattlements 9,304 £0,990 7,769 16,393 10,467 19,381
. Mitdle China | Y |
" Hetherlante ¥.Indles ] 2,483 188 1,178 e zm
‘Todo~China 1 Wo - 1 4n 3 64
. #tam 18 1,09 bas 3,19 17 ue
Other Poreign Countriow '
( Houmen ) 181 1.688 2 23
 Indin . = | a4 800
Britich H.Dorneo 4 L8
 Horth Ohine 4 26
87,485 fov,258 sa,e08 263,891 68,708 114,407
Totelm 1at gquarter 37,453 pic-suu valuod at £107,260
”ﬁ:ﬁr fnd " Bz,208 " m 161,391
s " _guvos " " e 114,407
Totels from justralis 00 £233, 003
for 3 qunrters 153,147 e » "Bk, )
Othor gountries, in. | |
eluding strad th gsott,
whnich is lnrgely ¥,A, 29,218 “ " " p6B, 282

- 1,478 pleale

He 8o ¥ 1,630 ¢
Viotaoria -1 "
Thureday Ie. 4,048 B
WA, 148,880

163,147 o

e )




TUPGRDE OF BASDALTO

OB T BTRAITS £UTDLENANDE POR
1918 and 1919.
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Page 3

N - ) - D i B OF: T R
from . Thetdd 1o not avoailabhle
rlonie f e 2/44 i Flonis F ® 1/4
Anmtrella 19,786 261,800 1nt gquarter 4,493 69,808
Jther Rritieh fnda " 8,008 85,785
: Fosnensione 14 a7 : '
3ra " 6,009 4,881
Jare A other pmteh 875 4, 700 :
lelnnds 4th " 15,891 217,803
Biom 313 1,002
Other Foredga 81 487
rountriens
80,709 268,400 38,700 458,217

Anatralin.

Chinm, atno,

Mow, from the :oturns of Importe (nte Ghinm, Hong
‘Kong, Bnd the Strailte Bettlementn, given in previous pnronm, 1t
apneara that about D¥HK of nll the smndrlwooed imported into
Uhrine oomae from Yorg Tone st Tineapore and of tus sandnlwood
ints Honp Hong abvout 60w comar Lfrom igatern Auotrr] 1n sud
abaut 25;‘!% from gingapora.

It arpoare from the Import Retuwrn ints ptraitn
fettlonents given adove that most of the wood shown se ouninz
from.thera is really only wood that fe transhipred st [lagxepors,
about 90 of whioh cemen from Auntralism and, I tke 1¢, Waotorn

Prom this 4t seams thet at lenst 80C of nl} the

Yaloes of Wood

gondalwood Ltmportsd into Ohine csomer from Yestern Austrsl in,
the remeining 201 eoning from the other Auntrallmn States,

Indin, md from the Ielands of Java, Nlam, HN. Borneo, Ihdo.
{1t Im thought loeslly in Hong Xong that B8O ia
& aonmervative fimre),

Prom the valuan m':mﬂ ia the Import returna,

Austrelian wood, 4t would sppesar, o infarlior tuv the amll
paraals from the Ialmndc b India. :
gonord 1y only mhown ae valuad At ahout £R.10.0 per pleoul,
whilat wood from other countried 1o from 04 to £39, Tt et
waod 19 nlro inferior to the anell nerenle from the faptara
Etntes and Thureday Islaad. ‘

Anptralien wood o




FANDALNOOD IMPORIHD INPO STRAITE BETTILIENDS BURING 1919
' from nm fook : '
. __;:.,em‘try . Singapore Penmng alasss . Jabusn
.. Imported from :
T L E? odl¥  VaTds ouls” VAIG® PIGUIs Valds
" Aumtrelin 30,850 428,008 |

‘Other Brittan : )
o Posmewsionn - 183 1,181 2 150

Pornes 114 1,580
L Isve B34 6,500
fmmtm 164 2,711

iam & Rimnwee .
tntnn 214 5,880 321 2.1ap

Totals 31,099 440,644 223 B.2M

r

BARDATE WD AZAPOAIND PROW pouaT™ HATILRY WTr yoi 1919

. Jonaty
Rxportnd {e-
Feitink Indie &
‘Burma 1,049 16,088
Geylon | 100 2,085
Bonp Song 17,881 311,813
Pade. Hnlmy '
Htnton 136 4,082
Ton-Tods aley ‘
Htoton 20 1,011
thor Mritian
Foamenntong 39 1,107
Uhine - 19,68 342, 448
Frensh Indoe ‘
thina 116 2,131 !
Java ‘ 310 5,734 j . |
Uther Dutan - » ;
Inlende 34 704 17 ban _
Elam and I |

filnmene Btntes B39 0,891
Other yorefpn
" Gountriee 8 170 3 &4

Totaly 39,820 705,600 184 2,661

The above wao obtained from hegiatrar of Pxports mmd Inports,
fingapore, _ ‘

T AR st s e L
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‘Page O
Fa mtﬂ”ﬂ OF BABDALEOODL 70 z*xmrmow W?.:‘t “‘1 1“"
Ll THAT QUARTHES o 1989,
« . Imported Prom Moulw - - Value
— ‘ st‘rq!;z &/414
' Othar utoh Iuhnau 8 40
‘famatra ., 56 11,086
‘Dutoh pornee 53 &hn
Auntrrlin 43,243 856,983
. Barawsk ' X08 . 860
Britimh north Bormo 19¢ "B, 089
JHYA 1,087 16,080
Blam Propar 167 7,948
Kelaaten 4 L4
‘-Pcnanw. 20 800
ramatre 2,0, 264 £y 068 _
'Mam Hella &80 GeThHu
French Indo.China 7 749
Totals 40,490 861,780 j
. HATO™E Op amngwnnn FROR HINOARONN POM ¥IRu™
THR®R CMART T 0w 1980,
Txported to Pioule Yalue S
Perak a . 1,880 ‘
. Belangnyr £h - 9384
Ragri pimdilan 4 188
- 8lam Propax £81 4,681
Pemng 348 6,944
Java 183 .6:’:4
“Uhina 18,0861 _ auc.wﬁ y
Celedow 8 4324
pombay 3,817 7Y,500
Hong Xang 81,394 367,676
¥rdrang , BOR : £,124
Jeylon ' : 134 L4880
Burma 280 2,880
Datah Sorneo i 34
Aden 4 85 -
- %hio b 29
i ' flummtra ReC, ] 17
SEERNED B Halaoan B 1£3
Jalsutta (] 1,600
‘Pranoh Indin 10 - 169
Ua Ba As 04 - 2,460
Johorae -1 10
Totales 44,749 - 769,860
“wm
S ‘-‘-.u'\n'.,a.;-x.x-.';‘u-h:u-.\..u-:‘a-au.Lm.‘:u\m:«' " PR i S a J
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raga B..

UTG Yt 0P BAZDAGTUOD PO AT ATTA
WML 1919,

Juparter ‘ " impdrtqd frum
{1} Yinz Len % Co.,3'0 Den Voeux 1.0, Fotherplll, Premantine,
_ ' Joha Magtor
in) Fing On Co.Ltde Connaught 4.0, . wang&ning-k 3o, trempntle
- : , Lea & 9. L '

samtralisn Dversean Lo0.”
wing On & Joa, S53ney.
Cheong Yaen, Towneville.

#ing Yee Fung,tB Connaught ﬁn..w. : Shee Hong, rydhny._

WML Yiok Tei, E9 Len Yoeux 3, 0. | bes Yiak, ?hurwday.lnlnnﬂ.'
f3) Iuaen 7o doeltd. ' Fostern Aamtrnliuh sandrd wood

Toe, ¥remmutle,

(4] Iaan chonr 20«Ltd. A} FPagwe “ant ' J. A, Chaong, “*remantlo,

ook, :hmnng_iﬂng.ieﬁ Wing Lok fte - Thureday 1. & Townevillo

fam sihg Cheong, 136 Dem Yoeux id.W. - Oairne |

Twong Tel Yoen,118 aoﬁhiaght T PRI A;w. Abel, Usirne,

wan Yo 5&1,&9 wen Yogax e 0. *mroadny Inlsnd

danner? & Incihouse Lﬁﬁ. 6 nBeideile ™, Resen, Syaney,

2ivb,Livinaptoan & 20a,terOree'n

.Builﬁinma &urnﬁ.nhilp'u Cﬂc;ﬂyﬂﬂﬂ?.
(D} Witeul Bumana ainha,Prisces Mdpn. ‘ ¥, B, ¥., Pronauatls, |
{6} Bradley % 0. " " | J. Frawart % 0. Preascitle,
{7} Jnfdino-mnthnaon % (0 ) Patexrann & (o |
{8). 34%man & Co.dtds Be Den Voeux Hd. " "

[y

The above rotuwrn shows thet during 1919 only eipght fleiw were
importing sandalwood from Western Auzirel in lnto Hong Xonge They
are marked {1).to {8)s The others are inporters {rum /netera
#tntes nnd Thursday faland,

B T R




THD A0y AR BAEDALRNOD INTO BINGAPORE 1N 1920,

fStemmar and thipper in 2uetrsiie Iﬁmcrteru '_ <uantity
dnte , _ Tonms cwi,gra,
1570 | — | e
Eny,Mindareoo John ptawsrt & (o, Ordex ' 47 19 0
M . Dalagaty & Co. v _ S B
. 7 3nn Hong  Paterson & Qo. ” oo B0 D0
Mng
40. ¥muefiald & Co. . 4 .0 0
GaosXvana & Oo, Meronntils BX.of India 47. 19 o
Ao. Ronghong & shanghati 100 18 3
o ) Banking Corpm. = . . 1
do. Chertered Bank B §0) NN . B - :
Wing Hing & 06 WMaromsco. 8.1 a |
Joyoe A& Fatkine Intornationnl a&ﬁiéﬂ‘,f18»5197 K ;
do. Chartarsd dank 481 18 0 |
" W.Aesnndalwood Ca. do. do. 1 9 &
dne,Gorgon  Hanry Willa & Go. Ohrrterod smnk loa ¥ 1 |
i  Joyes & Vetking Yeresntile ank .. 108 6 & g
B Shweron  John Htowsart & Go. Order | ! 1o o o |,
" L Joyoon & Vatkine Horonntile Ske.of Indin 99 v 3. gf
. o i
- My, Ban Hong  Paterwon gimona oxrdor 3 o 0o .
KeQorith11l Ltd. Dunesn Rohertm 163 11 2 L
| doe Sumn chin fong. - sy 0 o ||
fagaet, Rajah  Prtereon Yimonm Order o LG o 0 [
of Larnwak ‘ -
_ taGorkhill Lta4, Proneis Yook & CoeltdeB60¢ &
Aupust,dorpon  Henry #ills & Ce. Crrtarsd sank 1ot 4 0
Joyes % Tatkine "wromnt {le Annk 106 14 o
l{ - " (haron Qo o . da. 106 18 3
ds. Bks of Australis LD I
_ 15- : ' John Stewart % Jo, uréar ' J 10 ¢
'31.', ., do, ' do. 10 10 4]
:: .. ﬁﬂpt-:mj'ln af Yalorkhil} Lt da, i 4] o :
a garawnk Joyee & Vatkine Boronantile 3nnk 130 0 9 |
| FaCorkhill Ltd. urdaer LA ¥ I
R - 7 Klnderoo donry %510e & (o, Cheartered iank 104 6 9
f.0. Dor & monthe in 1940 _ B,29% 9 B
—— S e ||
= - e j




rRite 1.

SATDAIMIND RXPORTT PROM NONG WONO POR
191& b 1919.

1918 _ A9119
Amount Yeltn TestlAstion Amount  Vklus pentination
Yiouls in £ . Pilaule  in L :
8 4 GCanndn - 3 £1 Indls
13 81 oeraite fettlamnts 28 b4 Birnfte
B ' 8 ritisn N, Bornec ' 8 5 writish :!.Bnrnno
78,342 S77,088  North onine D § 61 voot mam |
6,017 17,817 ui4dle Chins(by stoaver) - R |
, & Tormban 10,849 344,929 ﬂ.chlna ]
134 406 ¥iddle ohineldy .hmk\ S
: 9,470 26,618 Miadle China)
11,290 24,0642 neGhine{ateansy) R . {stesmer) ‘)
T 89 - Ave !Jlﬁd‘lﬂ Shina)
a8 £,0B7 8 ,0Ohipa( Junk) ‘ (Junk! . '} =X
: _ 11,580 83,984 s.ihine 4
147 . 167  2.China(rail) o {ateamar)
* ' : 1,070 2,B88 &, China }
908 1,076  Japnn - { Junk) !
oo ‘ 108 - 229 d,chine '
: ; in 88 fNethwrlands R, Indlies {(rall) }
T 1,097 4,%°%  Indo=-"hina 2,878 l,lﬁb Jepan, caraa.?of«-
o _ “anm
! e 186 A3 tlem S 8 108 Hetherionda
. o / Tat ey '
. 4 7  Phlllipine Ielmdse 3,670 8.667 Presch Inﬁfr-uhin
. 5 19 . He As | 18 36 iden
- | ' 2 8 vhilippine To.
I . . :
54 331 U 2. Al
f‘. ] 123 central Anarica
b 4 13 powth Anerios
' 8,908 £323,040 Totals for 1918 189,184 12,086 motaln Tor 191¢
ji | o | o
| <Y~ Parther detnils of porte end quontitien alven 1 snother retur
k. I : ' MeBe 14 will he maen from above that vor:; 11t le 1!3
aarrisd by Jank mlong sopdt.
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Page 19,
RATRE Oﬂ BANDALY D FROK RONQ KOBQ
2 (ohinm Bavigation Coy,}
\ n_bage Iteces
_;' Hong Xong to ahﬁnghgi' 70 sonte per pleul  fl.20 plou
. 0. * fothow @ ¢« 0w
; do.  “ pakhet = . B0 » v o
'g ‘_ f*.” g0, " Haiphong LI " "
g A 40, " Tlentain - Yo" " "
! | do. " Woi Hal Wt 90 "~ v .
fo. " Ghefoo 80 " " uapg of 90 1be.
40, " Hewnlwnng and
Teingtao %% " "r" 80
do. " winénparo 50 conts per pidul
d0s " RBangkok . 8y v " w
0. " 484 peplen) or F7.00 p&r ton

do. * sw&%ﬂ%!*' "36¢ p.plety or géu09 . »

Tor Yangtago ai?afrggrts Fith trasshipment st ihanshei

thanghal to Xiukiang ) 63 conta per ﬁloul

Hankow } '

dos " Chenguhn ) 43 " " "

: ~ Bimanpgton )

dos ™ fphani ) : 69 " " "
Icheng )

doe " Henking a@ - " "

8. " Yum 86 v

do. " Chinkiang 88 " " "

do. " INingpo s v » "




Page di.

T CeQUESA  DTHAYM  RAVIOATTON U0,

satey of Frolght un tandalwood

rente nor plend

Bal how ' 44

Wl phong : - bo
shaneahl {ip bags and bundlew) be

£V rmndalwood plaes F 1.20 !

i Halhaiwel | 80 |

: thefod - 60 |
;f Howo hang _ | | "
%k ~santrin lDirmatT' 70

;
Nongkony, 3rd Janasry, 1021, é
|
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Pﬂm‘! ‘33' .

| 8TOCKS OF PANDALIOOD IN HONGIONS

Ying Lee & Co.

Ghaong'wat & O
Ting el & Co.
"mbllér‘a-qo;
‘_lwﬁﬁgfﬂn &fBo.
::Mﬁk g;nu'ﬂ,a;cd.
Hﬁhihg H;ng'ﬁong
Yuélwnk Ching -
Ping Kea Hong .
Pinp Kee (swatow &E;Aeru}
Luan dheong & o
{ Proprietorey-

(et You 2hing &
( Imm o0

Wing Choung & U0
(Proprigtoreg~
{fine Phing 2hun &
{Ohine Ton

e ang %

{donlors)

FIRN

‘hun cheong % U0
{Proprietora -
(Yuon Twwe

[ ow ruag R do's
(denlors.

Moung Xel % Co.
{swatow dsnlere

600
Rk [t

F L

B "
. Gg.‘) ‘ _n.
100 "
poly I ")
3y ")
)
_?0 _ )
7
g 0"
Boo "
1o *
T "

'{3nyerm:

1,400 tonsg (Including Euﬁ tons ax‘

" Phranamt |
ox "mhrunanp"

ni ”ai Yuan)

(And slmo Sﬂultamw_ruyﬁfhui}

S 2 R I TIET. AR

“fao pek Tong

6,710 tonnm

. L

Pool wood sbout 1, 000 tona

*0ld, laft for
fpmrd aol fveyr} 000 "

shanghal stooks

aetimntad at &, 000
E,d&ﬁ "

Homnst "anw atooks

2l nhove B BLU

R

ire

2‘; Mee

Fonp Zong, 13th Rovombar19£3.7”

¥, 510, 't Total wood hold up In the
Ronerally.

Aot




fage 3 = pripntod forn

Phae 84 « priated form
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¥aluo
A Fiaeo of preparad barning wood U.EL
% fnndle of *iled Sticka ' 0,36
. ‘mall barnine ohips ‘ 1,03
D. Inconnn powder | La0b
%, . Incanre nawgunt . o O
B, Omen dlee o 10
S Paguat of Jope ntiake (Qenton) + U
Ha B " " " " 15
I. naakat of Joos Aaticke (Jrnton) .t
Js " " N " ‘" » 1¢
e reulsr Jomn sticka {Uanton) - : 1D
La carples of Joes gicis from Hnnkaw.fnntoryl «0b to 29 cantr rar
7 an!Eﬁi :
¥, Sl hnckat of Joar atickne madae in U'nono wnd -
purchenad 1n Tientain « 02
e uwiveﬂ nde : ) daon
Tl sarved Sandeiwood ox, Inrre ] _ 4, o0
)™ " " N amall BT
Y. o " dard Oane 1. 90
Ha ﬂnrved ahlild’a Liscke with book of dramines B
P Unrved Sandelwood ¥en {Taney! l.dd
-, " " (plrin) b
i, farved gandnlwood serviette ring : b
| .
T ghinena rsndnl used in fn orior Joah mticks -
A, Hedielne wrk used fn menufectarn of Josn atloxs -
'Y. “hioese Medicine Moo 1 (mixturo) f , -
R Thine=a “adictde To. & " ‘ -
| .
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